
We conducted our audit in accordance with the Standards on Auditing (SAs) issued by Institute of Chartered 
Accountants of India. Our responsibilities under those Standards are further described in the Auditor's 
Responsibility for the Audit of the Financial Statements section of our report. We are in;iependent of the 
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India 
(ICAI) together with the ethical requirements that are relevant to our audit of the financial statements under 
the provisions of the Act and the Rules made thereunder and we have fulfilled our other ethical responsibilities 
in accordance with these requirements and the ICAJ's Code of Ethics. We believe that the audit evidence 
obtained by us is sufficient and appropriate to provide a basis for our qualified opinion on the financial 
statements. 

1. As referred to in Note no. I of Schedule XIX pending registration of deed of conveyance consequent 
to acquisition of entire activities of Tocklai Division of Cinnamara Tea Estate taken over by the 
Association from Assam Tea Corporation Limited, no adjustments have been made in the books of 
the Association as regards fixed assets taken over, depreciation thereon and for transfers I damages 
of properties. Adjustments have also not been made for purchase consideration payable to Assam 
Tea Corporation Limited and consequently titles have not been transferred in respect of immovable 
properties taken over by the Association. The effect on the net assets position and the deficit for the 
year had the above adjustments been carried out is not ascertainable. The report was similarly 
modified by us in last year. 

Basis for Qualified Opinion 

In our opinion and to the best of our information and according to the explanations given to us, except for 
the matters discussed in the Basis for Qualified Opinion section below, the aforesaid financial statements 
give a true and fair view in conformity with the Accounting Standards issued by the Institute of Chartered 
Accountants oflndia (!CAI) and other accounting principles generally accepted in India, of the state of affairs 
of the Association as at 3 I March, 2019, and its deficit for the year ended on that date. 

We have audited the accompanying financial statements of Tea Research Association (the "Association"), 
which comprise the Balance Sheet as at 31 March, 2019 and the Income and Expenditure Account for the 
year then ended, and a summary of the significant accounting policies and other explanatory information. 

Opinion 
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• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk ofnot detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery. intentional 
omissions, misrepresentations, or the override of internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by the management. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with SAs will always detect a material misstatement when it exists. Misstatements can arise y-om fraud or error 
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence 
the economic decisions of users taken on the basis of these financial statements. 

Auditors' Responsibility 

Those charged with governance are responsible for overseeing.the entity's financial reporting process. 

In preparing the financial statements, management is responsible for assessing the entity's ability to continue as a 
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the entity or to cease operations, or has no realistic 
alternative but to do so. 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
the aforesaid Accounting Standards, and for such internal control as management determines is necessary to enable 
the preparation of financial statements that are free from material misstatement, whether due to fraud or error. 

Mauagement's Responsibility for the Financial Statements 

Our opinion is not modified in respect of this matter. 

However, the financial statements of the Association have been prepared on a going concern basis for the reasons 
stated in the said Note. 

We draw attention to Note 4 of schedule XIX to the financial statements, which indicates that the Association has 
incurred a net deficit of Rs. 68,942,545 during the year ended 31. March, 2019, as of that date its current liabilities 
is exceeding its currents asset by Rs. 21,484,544 and its accumulated deficits are Rs. 458,910,524. Provident Fund 
dues for the year 2018-19 in respect of certain employees of the Association were not deposited and as on 31 
March, 2019 an amount of Rs 15,246, 198/- was outstanding, out of which Rs 8,425,020/-have subsequently been 
deposited till July 2019 and the balance Rs. 6,821, 178 have not been deposited with the appropriate authority till 
date. These events or conditions, along with other matters as set forth in Note 4 of schedule XIX, indicate that a 
material uncertainty exists that may cast significant doubt on the Association's ability to continue as a going 
concern, and therefore it may be unable to realise its assets and discharge its liabilities including potential liabilities 
in the normal course of business within I 2 months from the balance sheet date. The ability of the Association to 
continue as a going concern is dependent on the continuous support of Tea Board by way of grants in the coming 
12 months from balance sheet date, which is not wholly within the control of the Association. 

Material uncertainty related to Going Concern 
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We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and where applicable, related safeguards. 

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. 

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes 
it probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be 
influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work 
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in the 
financial statements. 

• Conclude on the appropriateness of management's use of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may 
cast significant doubt on the Company's ability to continue as a going concern. lfwe conclude that a material 
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based 
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions 
may cause the Company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, 
and whether the financial statements represent the underlying transactions and events in a manner that achieves 
fair presentation. 
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In terms of our report attached 

The Schedules referred to above form an integral part of the Balance Sheet 

APPLICATION OF FUND 

(1) Fixed Assets v 84,343,754 93,125,575 
(2) Current Assets,Loans and Advances 

(a) Inventories VI 2,029,374 2,249,962 
(b) Receivables VII 150,475,986 94,080,885 
(c) Cash and Bank Balances VIII 90,138,865 88,756,896 
(d) Advances IX 14,975,375 7,717,232 
(e) Deposits x 611 396 511 396 

258,230,996 193,316,371 
(3) Non Current Liabilities 

(a) Borrowings XI 1,568,494 
(b) Sundry Creditors XII 39,094,371 37,746,505 
( c) Provisions XIII 215 100 442 185 547 496 

255, 763,307 223,294,001 
( 4) Current Liabilities 

(a) Borrowings XI . 332,261 168,430 
(b) Sundry Creditors XII 237,022,658 200,662,615 
( c) Provisions XIII 42.360 621 40 832 629 

279J15,540 241,663,674 
Net Current Liabilities (21,484,5442 (48,347,3032 

( 192f904f097} (17815151729} 

Significant Accounting Policies XVIII 
Notes on Accounts XIX 

{178,515,729) (192,904,097) 

( 402,699,335) 
56,373,486 

21,000 
136,850,494 
30,938,626 

( 458,910,524) 
56,273,329 

21,000 
127,962,569 

81,749,529 

I 
II 
III 

IIIA 
IV 

SOURCES OF FUND 
(1) (a) General Fund 

(b) Special Contribution Fund 
(c) Capital Reserve 
(d) TRA Centenary Fund 

(2) Project Grants from Tea Board and others 

(Rupees) 
As at 31st March As at 31st March 

2019 2018 
Schedule 

BALANCE SHEET AS AT 31ST MARCH 2019 

Tea Research Association 
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1149 492 
299 697 080 

279,493,915 

17,188,728 

3,014,437 

300 846 572 

105,151,314 

160,380,019 
35 315 239 

(Rupees) 
For the year 
ended 31st 

March 
2018 

Place: Kolka a 
Dated: q 1q 

Joydeep Phukan 
Secreta 

Partner 

For Tea Research Association 

In terms of our report attached 

The Schedules referred to above form an integral part of the Income and Expenditure Account. 

XVIII 
XIX 

Significant Accounting Policies 
Notes on Accounts 

Surplus/(Deficit) carried to Balance Sheet 
395,524,507 

Depreciation 

XVII 

371, 720,070 

20,628,852 

3,175,585 

XVI 
EXPENDITURE 
Expenses 
Excess of Expenditure over Income 
On Experimental Estates 

326,581,962 

Subscription 
Other Income 

XIV 
xv 

104,631,527 

188,874,569 
33,075,866 

INCOME 
Grant In aid from Tea Board 

For the year 
ended 31st 

March 
2019 

Schedule 

INCOME AND EXPENDITURE ACCOUNT FOR THE 
YEAR ENDED 31ST MARCH,2019 

Tea Research Association 



Refer Schedule -V for capital expenditure out of special centenary grant sanctioned by Ministry of Commerce and Industry, 
Government of India. 

136,850,494 
74,181,731 

148,509,661 
148,509,661 

211 032 225 

21 000 

56,373,486 
112,092 

9,1891 
102,903 

56,485,578 

(402,699,335) 
1,149,492 

( 403,848,827) 

127,962,569 
83,069,656 

148,509,661 
148,509,661 

211 032 225 

21 000 

Less:- Accumulated Depreciation on assets acquired 

Fund as per last Account 
Less:- Accummulated Expenditure on TRA Centenary Fund 

Less: Transferred to Fixed Assets 

SCHEDULE-IIIA 
TRA CENTENARY FUND 

Assessed value of land accqulred by gift 

SCHEDULE-III 
Capital Reserve 

Refer Schedule-V for capital expenditure out of Special Contribution Fund. 
56,273,329 

100,157 

7,545 
92,612 

56,373,486 

(458,910,524) 

12,731,356 
(68,942,545) 

(402,699,335) 

(Rupees) 
As at 31st March As at 31st March 

2019 2018 

Less:- Depreciation on Assets acquired for research 
Depreciation on Assets acquired for Tocklai complex 

Balance as per last Account 

SCHEDULE-II 
Special Contribution Fund 

* Refer Schedule XIX 

Balance as per last Account 
Add:- Transfer of fully completed and closed project from 
"Project grants from Tea Board and Others" * 
Add:-Surplus/ (Deficit) for the year 

SCHEDULE-I 
General Fund 

SCHEDULES FORMING PART OF THE 
BALANCE SHEET 

Tea Research Association 



30,938,626 
328, 729,250 

147,337,110 
181,392,140 

359 667 876 

326,280,471 
32,977,896 

409,509 

As at 31st March 
2018 

(Rupees) 

Tea Research Association 

**Refer Schedule XIX 

*Refer Schedule IVA for Project wise details. 

81,749,529 
12,731,356 

Less: Balance of project fully completed and closed 
transferred to General Fund ** 

94,480,885 
363,830,305 

163,306,422 
200,523,883 

Less: Accumulated Expenditure on Assets Acquired * 
Accumulated Expenditure on Projects * 

458 311190 

359,667,876 
97,585,032 

1,058,282 

Balance as per last Account 
Received during the year * 

Add: Interest on Savings Bank Account* 

Project Grants from Tea Board and others 

As at 31st March 
2019 SCHEDULE- IV 

SCHEDULES FORMING PART OF THE 
BALANCE SHEET 
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Tea Research Association 
SCHEDULES FORMING PART OF THE 
BALANCE SHEET 

(Rupees) 
As at 31st March As at 31st March 

2019 2018 

SCHEDULE-VI 
Inventories 
(at lower of cost and net realisable value) 
Publication 1,896,372 1,916,083 
Foodstuff 55,837 210,042 
Others (Including Cement, Diesel and Coal) 77,165 123,837 

2,029.374 2 249 962 

SCHEDULE-VII 
Receivables 
(Unsecured) 
Considered good 150,475,986 94,080,885 
Considered doubtful 33,240,783 30,241,521 

183,716,769 124,322,406 
Less:- Provision for doubtful receivables 33,240,783 150.475,986 30,241,521 94 080 885 

150.475,986 94 080 885 

SCHEDULE-VIII 
Cash and Bank Balances 

Cash In Hand 140,082 161,357 

Cash at Bank 
- on Current Account (Notes 1 and 2) 80,838,844 46,496,538 

- on Savings Account 9 159 939 42 099 001 
90,138,865 88 756 896 

Note 1: Includes Rs 74,566 /-(Previous year Rs. 75,216 /-)which can be utilised only after obtaining approval from Tea Board 

Note 2:1ncludes Rs 65 123 303'- 'Previous vear Rs. 137 06.703/-\ In resoect of runnlna orotects and Rs 873 516/- !Previous vear Rs 91 1371-' in resoect of orotects closed. 
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Tea Research Association 
SCHEDULES FORMING PART OF THE 
BALANCE SHEET 

(Rupees) 
As at 31st March As at 31st March 

2019 2018 

SCHEOULEI-IX 
Advances 
Considered Good 

Advances recoverable In cash or In kind or for value to be received 13,139,421 6,197,400 

Tax Deducted at source 1 835 954 l 519 832 
14 975 375 7 717 232 

SCHEDULE-X 
Deposits 

Deposits (Considered good) 611,396 511,396 

611 396 511 396 

SCHEDULE-XI 
Current Non Current Current Non current 

sorrowmcs 
Loan from Yes Bank 332 261 1 568 494 168 430 

332 261 1 568 494 168 430 

(a) car loan secured by hypothecation of vehicles 
(bl Interest In payable on monthly basis @9.34% on Rsl,155,175/- and @9.35% on Rs 745,580/· 
(Cl Repayable In 57 monthly equal Installments of Rs 41,323/- 

SCHEDULE-XII 
Sundry Creditors Current Non Current Current Non Current 

Employee related llabllltles 53,144,976 - 25,583,816 - 
Uablllty for retired employees 82,565,410 82,430,866 - 
Statutory Uabllltles 51,529,354 33,960,172 

otners > 49,782 918 39,094 371 58,687,761 37 746,505 
237 022 658 39 094 371 200 662 615 37 746 505 

• Includes 
(a) 6th Pay commission arrear liability of Rs. 6,086,073/·(Prevlous year Rs.6,146,851/-) 
(b) 7th Pay commission arrear liability of Rs. 21,067,236/-(Previous year NIL) 
SCHEDULE-XIII 
Provisions Current Non Current Current Non Current 
Provision for Gratuity• 27,051,961 137,314,095 26,487,512 119,793,912 

Provision for Leave Encashment' 15,308,660 77,786,347 14,345,117 65.753,584 

42 360 621 215 100 442 40 832 629 185 547 496 

• Includes provision for gratuity for garden workers at the two experimental estates amounting to Rs.15,630,308/- (Previous year Rs. 16,373,886 /-). 

#Includes provision for leave encashment for garden workers at the two experimental estates amounting to Rs. 684,978/- (Previous year Rs. 530,418/·). 



SCHEDULES FORMING PART OF THE 
INCOME AND EXPENDITURE ACCOUNT 

For the year For the year 
ended 31st ended 31st 

March March 
2019 2018 

SCHEDULE-XIV 
Subscription 

Ordinary Membership 185,719,969 157,751,304 

Associate Membership 3,154,600 2,628,715 

188,874,569 160 380 019 

SCHEDULE-XV 
Other Income 

Sale of Green leaf from Experimental Plots (Other than Tocklal) 2,679,890 2,561,592 
Sale of Plants 1,415 800 
Sale of Clones 171,744 368,678 
Sale of Seeds 44,400 96,800 
Sale of Publication 169,435 187,461 
Advisory Service fees 118,200 102,232 
Testing Fees 19,125,706 18,273,258 
Training Fees 5,276,545 7,258,835 
Income (Net) from 35th. Tocklai Conference 358,919 - 
House Rent 1,134,294 936,188 
Sundry Receipts 2,151,175 2,734,514 
Guest House Receipt (Net) 528,525 624,865 
Royalty 539,900 1,309,400 
Sundry credit balance written back 212,769 571,773 
Interest on Fixed Deposits(Gross) - 13,487 
Interest on Savings Account(Gross) 562 949 275 356 

33,075,866 35 315 239 

Tea Research Association 



Includes Provision for gratuity of Rs. 188,28,210/- (Previous year Rs 136,33,897/-) 
Includes Provision for leave encashment of Rs. 128,41,746 /-(previous year Rs 517,745 /-) 

Note 1 
Note 2 

279,493 915 371,720,070 

6,008,864 
2,481,115 

189,094,482 
15,112,874 
24,487,701 
6,664,762 

820,512 
5,162,153 
2,419,061 
9,646,876 
3,579,377 
2,717,776 

882,418 

234,629,106 
14,918,048 
41,788,010 
28,132,256 

873,706 
6,456,933 
3,139,851 
7,737,711 
3,834,229 
2,538,516 
1,024,183 

266,560 
966,398 

3,266,250 
1,184,126 

618,228 
384,310 
406,386 

64,000 
320,000 
191,223 

1,049,749 
102,975 

57,740 
2,999,261 
1,571,067 
5,861,324 

7,062 
5,669,322 
1,661,540 

Salary,wages and bonus 
Contribution to Provident and other funds 
Gratuity (Note 1) 
Leave Encashment (Note 2) 
Welfare and training expenses 
Medical exoenses 
Consumption of stores & chemicals 
Power and fuel 
Repairs and renewals 
General maintenance 
Printing & Stationery 
Publication 
Postage & Communication Expenses 
Travelling and Conveyance 
Professional Charges 
Audit fees and Expenses 
Insurance 
ASC Seminar etc 
Patent fees and Expenses 
Annual General Meeting Expenses 
Council & Other meeting Expenses 
Rent, Rates and Taxes 
Books and Periodicals 
Interest on Car loan 
Provision for Doubtful Debts 
Interest on PF Loan 
Receivable written off 
Assets written off 
Rebate on timely collection of subscription 
Miscellaneous Expenses 

SCHEDULE-XVI 
Expenses 

For the year 
ended 31st 

March 
2018 

For the year 
ended 31st 

March 
2019 

(Rupees) 

SCHEDULES FORMING PART OF THE 
INCOME AND EXPENDITURE ACCOUNT 

1,165,773 
2,771,230 
1,120,894 

590,000 
389,645 
662,616 

47,616 
120,210 
65,257 

878,663 
156,818 

25,727 
2,421,495 

Tea Research Association 



SCHEDULES FORMING PART OF THE 
INCOME AND EXPENDITURE ACCOUNT 

(Rupees) 

For the year For the year 
ended 31st ended 31st 

March March 
2019 2018 

SCHEDULE-XVII 
Expenses on Experimental Estates 

Salary, Wages and Bonus 24,854,194 22,071,145 
Contribution to Provident and other funds 2,752,881 2,380,399 
Gratuity 609,286 322,790 
Leave Encashment 154,560 - 
Welfare and training expenses 2,942,560 2,849,911 
Medical Expenses 69,330 92,312 
Consumption of stores and Chemicals 812,492 281,960 
Power and Fuel 112,244 60,354 
Repairs and Renewals 28,455 9,350 
General Maintenance 22,530 50,817 
Printing,Stationery and Publication 19,691 15,133 
Rent, Rates and Taxes - 169,488 
Miscellaneous 336,822 262,662 

32,715,045 28 566 321 

Income from Experimental Estates 
Sale of green leaf (At Tocklai) 10, 774,260 10,131,147 
Sale of Clones 157,700 75,400 
Sale of Plants 306,400 1,850 
Miscellaneous Receipts 847,833 1,169,196 

12,086,193 11,377,593 
Excess of Expenditure over Income on 
experimental estates. 20,628,852 17 188 728 

Note: Provision no longer required for gratuity Rs 743,578/-(Previous year provision Rs 1,077,618/-)have been included in 
Miscellaneous Receipts. 

Tea Research Association 
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6. Subscription 
Subscription income is credited to Income and Expenditure Account on accrual basis. 

5. Government Grants 
Grants in the nature of contribution received towards specific purposes, and no 
repayment of which is ordinarily expected, are treated as specific reserves. Grants that 
relate to capital expenditure are recognised as income in the respective Fund Account, 
over the period and the proportion of depreciation on related assets is charged from 
grants. Other grants are credited to Income and Expenditure Account on the basis of 
certainty. 

4. Inventories 
Inventories are valued at the lower of cost and net realizable value, where costs are 
ascertained on FIFO basis. 
Slow moving, obsolete and damaged stocks are identified at the time of physical 
verification of stocks and if necessary, provision is made for such stocks. 

: 20% 

: 20% 

: 20% 

: 10% 

Equipment and Machinery 

Electric, Water and Telephone 

Furniture and Fittings 

Vehicles 

3. Depreciation 
Depreciation on own fixed assets is provided on written down value method at the rates 
mentioned below. Full year's depreciation is provided on additions to fixed assets during 
the year. No depreciation is provided on fixed assets sold during the year. No 
depreciation is provided on freehold land. 

Freehold Building : 10% 

Project Assets 
The assets as referred in Schedule-IV acquired out of grants from other agencies, the 
ownership of which do not vest with the Association are not capitalized. 

2. Fixed Assets 
Own Assets 
Fixed assets are carried at cost less depreciation. Cost includes inward freight, duties 
and taxes and expenses incidental to acquisition and installation of fixed assets. 

1. Basis of Accounting 
The financial statements have been prepared in accordance with the historical cost 
convention. 

SIGNIFICANT ACCOUNTING POLICIES FOR THE YEAR ENDED 31st MARCH 2019 

SCHEDULE - XVIII 



10. Provisions & Contingent Liabilities 
The Association recognises a provision when there is a present obligation as a result of 
past event that probably requires an outflow of resources and a reliable estimate can be 
made of the amount of the obligation. Contingent liabilities are disclosed when there is 
a possible obligation or a present obligation that may, but probably will not, require an 
outflow of resources. Where there is a possible obliqatlon or present obligation such 
that the likelihood of outflow of resources is remote, no provision or disclosure is made. 

9. Retirement benefits 
(a) Defined Contribution Plan 

The Association contributes to Provident Funds which are administered by duly 
constituted and approved independent Trust / Fund managed by Regional Provident 
Fund Commissioner and such contributions are accounted for in Income and 
Expenditure Account every year. 

(b) Defined Benefit Plans 
Gratuity liability including liability for garden workers at the two experimental 
estates of the Association which are unfunded are actuarially determined at the year 
end and provided for in the accounts. 

( c) Other Employee Benefits 
Accrued liability towards leave encashment benefits payable to employees are 
actuarially determined at the end of the year and provided for in the accounts. 

8. Interest Income 
Income from interest is accounted for on accrual basis. 

7. Sales 
Sales are recognized on passing of property in goods, i.e. delivery as per terms of sale. 
Service income is recognized as revenue after the service is rendered and invoiced to 
the customers. 



The Tea Board of India (Tea Board) earlier approved the funding modalities to the 
Association for the medium term framework for the period 21st December 2017 to 31st 
March 2020 but the fund disbursement from Tea Board has been delayed causing severe 
fund crunch situation to the Association. Due to such delay in receipt of Grants-in-aid, 
provident Fund dues in respect of certain employees of the Association were not 
deposited and as on 31st March, 2019 an amount of Rs 15,246,198/- was outstanding in 
this respect, out of which Rs 8,425,020/-have subsequently been deposited till July 
2019 and the balance Rs. 6,821, 178 has not been deposited with the appropriate 
authority till date. These events or conditions, indicate that a material uncertainty exists 

4. The Association has incurred a net deficit of Rs. 68,942,545 (31st March, 2018 surplus 
of Rs. 1,149,492) during the year ended 31st March, 2019, as of that date its current 
liabilities is exceeding its currents asset by Rs. 21,484,544 (31st March, 2018 Rs. 
48,347,304) and its accumulated deficits are Rs. 458,910,524 (31st March, 2018 Rs. 
402,699,335). 

3. The Association has taken a loan of Rs. 25, 100,000, from TRA Officers Provident fund 
Trust. Amount outstanding as on 31st March 2019 stands at Rs. 29,350,000. (31st 
March, 2018 Rs. 5,250,000). However, the requisite approval from the Council of 
Management has been taken on 25th September, 2019. The Association is in the process 
of settlement of the above loan with Provident Fund authority. 

2. Sundry Creditors (other liabilities) include the sum of Rs. 733,400 (Rs. 667,000 received 
during the year 1979-80 and Rs. 66,400 in 1995-96) from Assam Agricultural University 
as consideration for sale of certain property at Borbhetta, Jorhat, Assam and a sum of 
Rs. 85,881 received in the year 1981-82 from Catholic Church as consideration for the 
sale of a bungalow at Jorhat, in respect of which the deed of conveyance has not been 
executed. 

l. In terms of the agreement entered into on 3rd May 1976 with Assam Tea Corporation 
Limited, the entire activities of Tocklai Division of Cinnamara Tea Estate including all its 
assets and liabilities have been taken over by the Association with retrospective effect 
from pt January 1976. However, the registration of deed of conveyance is pending and 
the titles have not yet been transferred in respect of immovable properties taken over 
by the Association. Considering the facts and circumstances of this matter and the time 
period elapsed, the Association does not expect any material adjustments to purchase 
consideration payable to Assam Tea Corporation Limited, the carrying values of the fixed 
assets taken over and the depreciation thereon, consequent to completion of the 
transfer of titles in its name. Accordingly, such adjustments have not been made in the 
books of the Association as of 3pt March 2019. 

NOTES ON ACCOUNTS FOR THE YEAR ENDED ar= MARCH 2019 

SCHEDULE - XIX 



resoec o e me mo ovee ene lt c emes - 
Description Gratuity Leave Encashment. 

2018-19 2017-18 2018-19 2017-18 

Financial assumptions: 

Discounting rate (per annum) 7.30% 7.50% 7.30% 7.50% 

8. Principal actuarial assumptions as per actuarial valuation as on 31st March, 2018 in 
tfDf dE I B f'Sh 

7. The Association, being an approved scientific research association within the meaning of 
Section-35( 1)(ii) of the Income-tax Act, 1961 enjoys exemption granted under Section 
10(21) of the Act from payment of any Income Tax. 

6. Necessary disclosures required under The Micro, Small & Medium Enterprises 
Development Act, 2006, can only be considered once relevant information to identify the 
supplier who are covered under the said Act are received from such parties. No such 
information has been received till date. 

5. The unspent portion of grant received for projects which have been closed till 31st 
March, 2017 amounting to Rs. 12,731,356 (net of excess spent over grant of Rs 
4,945,202) as on 31st March, 2019 is transferred to General Fund. The transfer has been 
approved by the Finance Committee in its meeting held on zo" September, 2019. 

Based on the above actions/measures that are currently underway, the Association 
expects adequate funding from government and additional income generation from 
other sources in the coming years which will generate positive cash flow and improve 
net asset position. In view of this, the financial statements have been prepared on the 
basis that the Association is a going concern. 

Apart from above, the Association has made a detailed plan for achieving financial 
growth, which includes various initiatives of income generation like sale of bio 
formulations and products, certification and overseas collaboration, training and skill 
development, educational courses on tea etc. Also, the Government of Assam have 
awarded two major projects to the Association in last year which are underway. 

However, the liquidity issues faced by the Association were discussed with the Tea Board 
and the Ministry of Commerce, Government of India. It was clarified that the dues 
relating to Grants in Aid will be paid to the Association by the Tea Board on receipt of 
fund from Ministry of Commerce & Industry which will enable the Association to settle its 
current obligations in coming 12 months from balance sheet date In accordance with the 
discussions at the stakeholders meeting convened on 14th August 2019 by the Ministry 
of Commerce & Industry, chaired by the Joint Secretary, Plantation, Department of 
Commerce, the Association has submitted its proposal for funding TRA till 2024-25 
towards attaining financial self-sufficiency to the Tea Board for examination and 
submission to the Government, as it was acknowledged in the aforesaid meeting that 
the Association would need Government support for the next 5 years. Accordingly, the 
Association has submitted its proposal on 16th September 2019 and the Association is 
hopeful that this proposal for funding will be favorably considered. Additionally, the 
Government of Assam have announced on the 21st August 2019 that there will be a 
budget provision for research and development of tea which will be given to the 
Association (Tocklai Tea Research Institute). 



Chairman Secretary 

L For Tea Research Association 

·.- ~ ~ 
Joydeep Phukan P K Bezboruah 

10. Figures for the previous year have been rearranged/ regrouped wherever necessary. 

9. Certain information relating to Accounting Standards issued by The Institute of 
Chartered Accountants of India are not disclosed by the Association pursuant to 
exemptions/ relaxations announced by the said Institute. 

The estimates of future salary increases, considered in actuarial valuations, take account 
of inflation, seniority, promotion and other relevant factors, such as supply and demand 
in the employment market. 

Future salary increase 5% 5% 5% 5% 
Demographic assumption: 

Mortality rates IALM 2006-08 IALM IALM IALM 2006-08 
ultimate 2006-08 2006-08 ultimate 

ultimate ultimate 
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