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Chagriered Accountants

INDEPEMDENT ALDITORS" REPORT
Ta tha Members of Tea Research Assoriation

Report on the Audit of the Financial Statements

Qualified Opinlon

We have avdited the financial statements of Tea Research Assaciation {“the Associatien™), which
comprise the Balance Sheet as at March 21, 2025, and the Slalement of Profit and Loss for the year
then erded, and notes to the financial statements, including a summary of significant actourting
policies and ather explanatory notes for the year ended on that date {hereinsfter referred to as
“financial statements™).

In cur opinion and to the best of ourinforrmation and according Lo the explanalions given to us, except
for the effects of the matter described in the Basis for Qualified Opinion section of our report, the
aforesaid financial statements give the information required by the Act in the manner so required
and give 3 true and fair view in conformity with the accounting principles generaily accepted in india,
of the state of affairs of the Asseciation as at March 31, 2025 and Loss for the year ended on that cate.

Easis for Qualified Opinlon

L As referred to Note Mo 1 of Schedule XXV, conszquent to acguisition of the Tocklai Division of
Cinnamara Tea Estate ("the Estate’) by the Association fram the Assarn Tea Corporation Limited
[*ATCL"), in the earlier years, and pendirg ascertainment of amount and registration of dead af
conveyanee, no dejustments have been made in the books of the Asscciation with resgect o
azsets and liakilities of the said division and consideration payable in this rocpect. The affect on
Lhe nel assets/net liakilities and on the loss as on March 31, 2025 |, is not zscertainable and
accardingly impact in this respect has not been given effect ta in these financial statements, The
report was simifarly modified by the predecessor auditor in the previous year.

2. As reforred to Note 2 of Schedule X3V, pending outcome of hearing with the Departmant of
Employee:z’ Provident Fumd Organization n respect of notices issucd to the Assodiation,
demanding levy of damages, penalty and interest aggregating to Rs, 32,442 Lhousands in respect
of provident fund dues of the Association, na provision including for cther delays/non-sayment
of pravident fund dues, has been made in the fnancisl statements.

3. Asrelerred lo Nole 3 of Schedule XXV, pending execution of the agreoment with Govarnment of
Assam in respect of Soft Loan given to the Asseciation on October 11, 20234, adjustrnents For
interest payable on such loan has not beeon ascortained ard given offect to in the financial
statements.

4. Impact with respect (o0 1 Lo 3 above has not been recognised due to réasons stated therein and
amount thereof are not ascertainable and assich cannot be commented upon by us,
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Material Uncertainty Related to Going Concern

As referrad Lo Mote No. 4 of Schedule XXY, the Assacialion has incurred Loss of Rs, 1,16,131 thouzands
(accumulated loss Rs, 5,86,427 thousands) and its currant liabilities has exccoded its currenl assets by
Rs. 2,71,224 thousands. These events of tonditions, along with olher mattsrs as explained in the
above note, indicates that 2 mate-ial uncertainty exists, that may cast significant doubt on the
Association’s ability 1o continue as a going concern, and therelore it tmay nat be able to discharge its
liakilitias out of the funds Eencrated from the nonmal course of zctivilies. Howewver, the Association's
management has prepzred thess financial statements on Eoing cancarn basis, based an assumptions
and reasans detailed in the accompanying note. In the evant of the management's assumptions nol
working out to be feasible, tha impact thereol sven though expected to be mater idl, @5 such presantly
cannol be commented upon by us.

Our Opinion is not modified in respect of the above mater

Responsibilities of the Management and those charged with povernznce for the Financial
Statements

The Association’s management is respansible for the pregaration of these financial statampnke that
give a true and fair wiew of the financial position, Profit ar Lass of the Associaliun in accorda nce with
the sccounting principles generally accepted in India, inclucing the accaunting Slandards issuad by
the Institute of Chartered Accountants of India (car,

This responsibility also includes mainterance of adequale accounting records lor safeguarding of the
assets of the Association and for preventing and duivcling frawds and other irrzgularfties; selectips
and application of appropriate dceounting palicies; making judgments and estimates that ars
reasonakle and prudent; and such Inigrnal as management deermines is necessary far ensuring the
dccuracy and completeness of the accounting recerds, relevan: to the preparatior and presentalion
of the financial statement that Eive a true and fzir view and are free from materigl misslalemont,
whether due to fraud or error.

in preparing the financial ssatements, managemant is responsible far dssessing the Assodalion’s
ability te continue as a going concern, cisclosing, as applicable, matters related i gong concern and
using the going concern basis of accounting unless management eithor intends to ligudate the
Assotlation or to cease operaliuns, or has no realistic alternative bul to do s0.

Thase charge with governance and the Finance Commities are also responsible for oversesing the
Association's financial reporting process.

Auditors” Responsibility for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance aboul whelher the financial statements are [rec
trom rraterial misstatament, whether due to frand a- error, and to issue an auditors’ report thal
includes our opinion. Reasonable assLranco Is 3 high level of assurance bul is not a guarantee that an
audit conducted in acca dance with $as will dlways detect & material misstatement when it exists
Misslalements can arise from fraud or error and are considered material if, individuaily or in the
aggregate, they could reasonably be expected to influsnce the economic decisions of users taken an
the basis of these financial statements.
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As parl of an audit in accordance wilh 5As, we exercise professional judgment and maintain
professional skeplicism throughout the audit, We alsa:

*  Icentify and assess the risks of material misstatement of the financial slatements, whether
due to fraud or error, design and perform audit procedures resiponsive to those risks, and

obtain audil eviderce that is suficient and appropriate to provide s basis [or aur opinian. The
risk of not detecting a matcrial misstatement resulting from fraud s higaer than for one
resulting rom error, as fraud may involve collusion, forgery, intentianl omissions,
mistepres enzations, or the overrlde ol internal contral;

*  Evaluaie the appropriateness of aceounting policizs used and <he reasonablenass of
accaunting eslmates and related disclosures made by management;

= Conclude on the gppropriateness ol rmanagemert’s use of e going concern basic of
BLCounting and, based en the audit cvidence ablained, whetqer a material uncertainty cxisis
related to events or conditions that may cast significant doubl on the Assaciation’s abili by to
tontinue as a going concem. IFwe conclyde Lhat a material uncertainty exists, we are required
to draw attentlon in our auditor’s report 1o the related disclosures in the financial statemenis
ar, If such disclosuras are inadequate, to modily our opinior. Our coaclusions are Based on
the audit evidence obtained up Lo the date of our audilor's report. However, future events or
conditions may cause the Assodizlion to c2ase to contitiue 25 a going con rern; and

* Evaluate the overall prosentation, sructure and content of Lhe financial statemants, including
the disclosures, and whether the financia statements raoresent the underlying ransactions
and events in a manner that achieves 1air presantation.

Materiality is the magnitude of misstaternents in the financial stataments that, individually ar in
aggregate, makes it probable that the economic decisions ol a reasonably knowlzdgeable user ot the
finarcial stalements may be intlyencad, We consider quantitative materiality and gualitetive factars
in (i} planning the scope of our audit work ard in evaluating tha results ol aur wiark; and (i) to evaliate
the effect of any idenlified misstaternents in the financial statements,

We carmmunicate with those charged with poverndnce regarding, among other mallers, the planned
acope and timing of the audit and significant sudit findings, including any significant deficiencies i
intarnal control that we identily during our audiy.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and ta communicate with thar all relationships and
other matters that may reasonably be Lhought o bear on our jqde penderce, and where applicable,
rolated safepeards.

Other Matter

The comparative financial information of the Association for the year ended March 31, 2024 was
audited by the predecessor auditor, M/s, Deloitte Haskins & Sells, an independent firm of Chartored
Accountants, whose repert for the year ended March 31, 2024 dated December 12, 3024 oxpressed
modified opinion en thass Financial Statements. Reliance has seer placed by us on -he sai2 Financial
Slatements and the repart issued thereupon for the purpose ef thase Financial Statements.

Qur apinicn is not modfied in respect of the above rmalier.
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For Lodha & Co LLP
Chartered Arrounlanss
Firms ICAl Registration N2:3010511 /F 300284

1. Mﬂ};

Yikram Matta
Place: Kolkata Partner
Crate: September 03, 2005 Membership Mo: 058087
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Tea Research Association

Regiztered Office : Poddar Paint, Bth Floor, Morth Block

113, Park Strect, Kolkata 700 016
Registered under the West Bengal Societies Registeration Act, XXVI of 19561
Registration No. 5/6194 OF 1064-1965

Balance Sheet as at Mareh 21, 2025

Eyuity and Liabilties
(1) Project Funds/Grants
I.Fund Balance
(a) Special Contribution Furd
(1:) TRA Centenary Fund
{e) Project Grants from Tea Board and olhars

II. Reserve and Surplus
(a) Gereral Fund
(b} Capital Reservea

{2} Non Current Liahilities
(a) Long Term Sorrowings
[b) Long Term Prowvisions

{3) Current Liabilitics
fal Short Term Borrowwings
(o) Tradz Payablas
i1 Tolzl nustandine dues of MSME
i) Total Outstanding dues cther than MSME
(1) Ocher Current Llabilit es
(d] Shart lerr Provisions

Aszets

{1} Non Current Assats
La) Property, Plant & Equipments
[b) Loans and acvance:

() DEher Man Current Assets

{2) Current Acsots
ral lnvenlorias
(b} Trade Receivables
(c} Cash and Bank Balances
() ShorT-term loans and advances
(&) Uther current asset

Grief about the Association
summary of Sigrificant Accounling Policies
Mutes to Financial Statements

(Amount in Bs.'000)

Schedule As at March 31, 2025 As at March 31, 2024
[ 55,858 55,9005
I1 4,165 SH.105
v 14,880 27,1949

ITIA {6,86,427) '5,82,566)
L1 = 21
Y 1,000,000 I, 00, 00
Wl 1,99 025 1,98.007
l||.|' -

& 481

VIl 43 168 39,9704

WTTT 3,30,662 277,473
Wl 31,004 35,475

_ 1,83,536 2,50,404
L 45,918 B0LYBD
i 1,353 2,817
gl 1,075 1,075

w1l 676 1,009

RIIT 25,001 1,51,382
HIV 3b, 741 31,450
A 2,018 2,548

VT o 53 40

1,83,536 2,50,404

HHITT

HEIW

wE

The accompanying scharules, sighificant accounting policies and notes are an integral part of tie financial statements.

Az peEr our report of even dele

Fur Lodha & Co LLP
Chartered Accountants
Firm's LA Reoistraticn Mo: 30105157 E300254
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W
Vikram Matta
Partner
Place: kKelkata
Date: September 03, 2025

For and on behalf of Council of Management of Tea Research Association

Jovdeep Phukan
Secrotary

Place: Kolkata

Date: Sepltamber 03, 2023

IRV S ;i (N e
M.Palchoudhuri

Chairoerson
Flace: Knlkata
Dare: Seplember 113, 2005




Tea Research Association

Registared Office : Poddar Foint, 9th Floar, North Block
113, Park Street, Kolkata 700 016
Registercd under the West Bengal Societies Registeration Act, XXVI of 19461
Reglstration Me. S/6194 OF 1964-1965

Statement of Profit and Loss for the year ended March 31, 2025

{Amount in Rs.'000)

For the year endag For the year ended
Schedula March 31, 2025 March 31, 2024

INCOME
ri) Revenue From Operatiors Kvll 2,689,376 321,208
(i) Other Income KWL 21,923 73,486
Total Income 281,799 3,54, 6594
EXPENSES
(1) Cmployee Benefits Expense HIx 241,810 2,82.£30
(i} Depreciation and Amortizatlon Expense 1 2,504 2,844
(iiiy Finance Cost XY 1,737 1,066
(iv) Wel deficit on Experimental Estates WA 35,865 32,835
(v) Other Expanses WL 1,05.324 97,4585
Total Expense 4,007,430 4,16,660
Loss Tor the year (1,16,131}) (21,966}
Tax Expense
a) Currenl Tax g =
b) Deferred Tax charge Z 3
Loss for the year transferred to General Fund IITA (1,156,131} {21,966)
Brigl aboul Lhe Associalion XELLL
Summary of Significant Accounting Policies HEIV
Moles to Financial Statements AN
Tha accompanying schedules, significant accounting policies and notes are an inktegral part of the Anancial statements,
As parour report of even date
For Lodha & €o LLP, For an behalf of Council of Management of Tea Research Association

Charsered Accolntants
Firm's [CAT Reqistration Mo: 301051E! E300284

WA b kit b 3 Moo Borig g
Yikram Matta Joydeep Phukan M.Palchoudhuri
Partner Secretary Chairperson
Place: Kalkata Place: Kolkata Plzce: Kalkala
Date: Seplembear 0%, 2025 [ate: Septernber 03, 2025 Date: September 03, 2025
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SCHEDULE — XXIIX

BRIEF ABOUT TEA RESEARCH ASSOCIATION

The scientific department of the Tndizn Tea sssociation {ITA) set up the Tocklai Crperimental Slaljion
it the year 1911, which was the only tes rescarch station i the world ar Thal Lime. Towarrds the
begnning of the 19635, TTA was finding it diffizult o arganize Mands for the esearch aclivites at
Tocklal and approached the Goverraienl of India for aid. The Scverniment of Tndia agreed to provida
funds through Council of Scientific & IndLstrial Rescarch LCSIR) for managing research, since thzre
Was N oller reszarct Instituls noking atter ted, but desired that a separate cooperative rassarch
nraanization be set up so that the facilities o° the organizaticn receiving aid from the Gowernmant
wauld not be limited only to the members of the [TA.

Thersafier, Tea Research Asscciatinn ("TEA' aor 'the Aszociation') was registered os o soCiety under
the West Bengal Sccietizs Registration Act an Tune 11, 1964 having Its registered office in Kolkata,
research headoguarters at Tocklai, Jorhat, Aszam, and 7 olher branches, TRA was taken under the
wings of the CSIR labora.ores and was classifed as a research institte By the CSIK, fo- which
Necassany recognitior was given to it T Incorne Tax exemplion under Secticn (L) of the
Income Tax Act, 1951,

From 1934 Lo 1950, CSIR tunded TRA on cerfain approved heads amounting to sround 50% of the
total TRA budget, In 1990, CSTR slabed that, sirce Lea umes under the Ministry aof Commerce, the
funding should ideally be done by the Ministry of Commercs/Tea Board. Thereaftar, funding to TRA
shiftec to the Ministry of Commerce/Tea Board on the CSIE formula.

The Tew Rwsearch Assaciation (TRA) 15 an avtcnomous body run by the Caunc af Manayrment with
tha Chairmar, having a —enure of throeo yeors, The Counc | consists of 15 members elactad Trom tha
tea industry, apart from the Chairman and Vice Chaimian avery three years, There are alse four
nominees from the Ministiy of Conmerce, Government of India, alung with the Chairman, Tea Board
of India; the FA & CAD, Tea Board of India; and one rgpresentagve from the ITA in the Council of
Managamenl. The princiial clficers of the Association consist of -
v The Secretary, locks after the general administeation of the organization, finances, ard al'
other matters relating to the functioning of the Assaciation.
»  The Director{projects), wha lnoks after the mesearch and develo pruent work of the
wrgarizatior, 15 responsible for de'ivery of ressarch aulpual.

The primary chiccthoe of Lhie Assuodbon 15 m cary and promoate research and athes selentific werk
coneuted] wilth culdvation, production end processing of tea for the betterment of Lhe Tea industry
Bt large. In this respect it is invelved in acceptirg qracts of motey and undertakes pircviect relatzd
activities tor research and other purposes, Tts othar activilies include sale of green leaf, THehrwlerrra,
publications which are incidental to main objective of the Associatior,




SCHEDULE XXIV
SIGNIFICANT ACCOUNTING POLICIES

1. Basis of Preparaticn of Financial Statements

The financial staternents o Lie Association Fave been Frepared in accordance with te genarally
acteptzd owwunling principles in India {Ihc.an GAAPY. The Association has prepared these
lMygncizl statemants in cempliarice, in all material ressests with the Accounting Standards
prescribed by the Institute of Chortzred Accountants of India ("ICATY. The financial statarments
have been prenared on an acorusl basis and under the visterical cosl convantion Cirk going
Soncgrn basis,

The: arrounting policles adepted in the preparation of firancial staterments are Lonsistent with
“hnise of previous year.

Yp t March 31, 202¢, the Assulidlion was using Tecnnical Guige on Financizl Staternarnls of
Men-Corporale Entites, issusd by Lhe ICAL, for the preparation and presentaion of iLs financial
statemerts, Dusing the year, the Association has decided o follow the Guidance Mote ssusd an
Finanoial Swatements of Non-Corporate Entties. The Association falls under Leve| |y ul Mon-
Corporate Entilies as cefined under the Guidarice Mote on Financial Statements of Men-Corporate
Entities and thergforg, iL has followed rhe Accounting Stancards as applicable to Lewvel 1V Man-
Corporate entitizs and prepared the Finencial Statements and its related disciosures accondingly.

Since e Assaciation has preparec the Minancial Staterien s 4y per above mentivned Guidanoe
Mote: hizrios previous yra='s finures have been radassified 1o confarm to this year's classif cation,
Thz adoplivi ol Guidanze Nete on Financeal Statzments of Mon-Corporale Entities dees not
irnpact recognition and measuremant principles follawed for preparation of finandals statements,

All assats and liahilitics have been clzssifizd as current o ron-current as per The Association’s
nurmal operating cycle. 3ased on the nature of activitias of the Asznciatinn, ik hes determinee
its operating cyele as 12 manths for 1he purpose of classification of its assets and liabiltios as
currenk and non-currant.

2. Property Plant and Equipments (FPE)

Froperty, plant and equipmerts and capital wark ir progress are statad at cost, net of
accumilated depreciation and accamulaler impairment losses, if any. The cost Comprisas
purchase price, duties and taxes (net of credit or claims), inward fraight and other expenses
related te acouisition ar instellation and any cast diractly attributablz to bring the zssat o e
loeation and condilion necessary for it Lo be capable of aperating in Lhe manner intenda for its
L=E.

Proparty Plant and Equipmaent of Projects
The Froperty Plant and Equiprments acguired out of grants frar ather AgeCies as referred foin
Schedule TV, the ownership of which do qol vesl wily Lhe Association are not capitalized.

3. Depreclation

Deprecipton cn property, plant and equipment s loulated on a wrtten dawn basis using Lhe
rates arrived at, based an Lhe usefu’ lives as specified in tae Tncome Tax Sk, 1961,

The Association zoasiders the following cepreciation on PRE:

Frochiold Bulding ; 10%:
Equipment and Machinery D A%
Eleciric, Water and Taiephone DAY
Furniture and =itkings » 10%

Wehicos D20
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Inventories

Trventories are valued at lower of cost and net realivahle value, Cesl is detarmiied vn a FIFG
Basis.

Met realizable walue ie the estimated sclling price in the ordinary course of business, less
gatimated cosls of completion and oosts estimatad to Be incurted in relation to the sales,

Frovisions aie mede far ron/slow moving and absalete items bagsed o1 historical anperience of
the utillzatlon of the matenal or ormount realizable Lhereagzinst,

Grants received from Government and other agancies

Grants in Lhe nature of cortrbution receiver lor specific purpases and balanee no repayment of
whict is ordirarily expected, are treated 25 Capital Resoree.

Grants that relate to capital expenditure namely Special Conribution Fund and TRA Centenary
Fund are recogrised as a diedilin lhe respactive Fungd Account over the period and the proportion
af depreciazian on relalsd Property Plan: and Equipmant is charged from grants.

tarants received for project related expenditure presested as Project Grarts from Tea Board and
others are shewn as fund balance and the balance amaunt acaitst each praject when closad is
trahsferred ta general fund (reserve and simplus acocount), i ot refundable,

Otaer grancs {orant-in-aid) are credited to the Statement of Profit and Loss on the basis of
certainly and shewn as parl of revence from operaticns under giails remsived,

Ravenue recognition

Revenue 15 recogiized on atcrual basis to Bbe extent that it is probable that the eoanomic
benefits wil Flow o the Associaticn ard the revenuz can be reliably measured,

1 Subscription
Subscription income is credited to Statement of Profit and Loss an accrual basis,

+ Sales {Other Income)
Gales wilh respect to seeds, gieen leef, pesticides e, are recugnizec on passing prroperty in
guads, e, delivary as per lerms of sale,

ervice incoma 15 recodnized as revanue sfter the service is rendered and nvoiced to the
cuslormars.

v Interest Income
Interest income is recognized on a time proportion Bagis taking inta acosunt Bie amount
ciitsktanding and the applicable nterast rape.

Employea Benefits

Ernployes benel s are accraed in the year services are rendzsrad by the employess. Shert term
ermiployes benzfits are recognized as an expense in the statement of profit and loss for the year
i which the releted service 15 rendersd.

Defined Contribution Plan

Contributar to defined rontihotion plans such ae Previdant Fund etn,, 12 baing made in
accordance with statute and are recognised as and when incurred.

Defined Bencfit Plan

Conlributivn o defined benefl plans consisting of centriaunan to arstuity are determined at the
close af the year at prescent valLe of the amount pavable using the projectsd unic credit method
by the Actuaries, Actuarial gain ard lesses arising from cxperience adjustmenss and changes in
actuarial assumptions are recognized in Statemant of proft and loss.




Other lohyg=-term benefits

Other lerg term employes berefits consisting of Leave Encashment are determninen at close of
the year al present value of the amount payable using actuarial valuation techniguas, Thie
charges in the amoant payable including actuarial gair/loss 2re recognived in the Smatement of
profit armd Inss,

Frovisions & Contingent Liabilities

Provislons are recognised when the Association has a present legal er constructive abl gation as
a resull of past events, and it is probable that there will e an oo of resourcns o cotble the
obligations and the amount ran be reliably sstimated, Provisions are not recoanised far future
operating Ingses, Provisions are measuraed 2 Lhe managomant's best estimate ofthe exosendilre
required to settle the presens abligation at the cnd of the repa ring perod.

Contingent liabilities s oul recognized and are disclosed By way of notes to the Finesncial
statemnents when Lhare is a possisle obligation ansing from past evenls, the existence of which
will be corfirmed only by the oocurrenze or non-occurrence of one of more encertain future
evante not wholly within the contral of Lhe Azseciation or when the-e isa prasenl vbligation thal;
arises “ram past averts where it is either not probskle that &1 outfiow of resources wil be
reguired To settle the sama or & reliable estimale of the amount in this respect cannnt e made.
I the normal cousie of husirecs, thers are cla me/sounter caims ffled an ar by the Associgtion.
Th= managerment cansidars whether the like ihood of net liahility devolving on the Associatior s
Frobable, pessible or remcte. When considered remote, no disclosure is mades 17 the financial
statements,

Contingent Assets are neither recoonised nor disclosed by way of notes in the financa)l
sletements.




SCHEDWULE - XXV
NOTES ON ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2025
(Amaunt in Rs.'000)

1:

In terms ol the agreement entered inm on May 03, 1976 with Azzam Tes Caorparation Limiled
("ATCLY, the entire activities of Tecklsi Divicion of Cinnomara Te Cstabe including all iLs
assets and lizhilities had heen taken sver by the Assaciation with relrassective effect from
lanuary 01, 2976, Adjustments have not been made in Lz books of Lie Assooiation wit
respect o the propetly plant and equipment tEkan over, deprecializn therean, Pending
aseaileinment of purchase price consideration payvable and registration of deed of
conveyance, no adjustmenss was made in the books of Lhe Association with respect to sssets
and liabil Lies taken over,

Dwring the year aqded Marchk 31, N23, 3 Memorandum of Urderstanding had be=n s gred
bebseen the Association (TRAT anc Assam Tea Coarparation Limited, based an which ATCL
wolld rake back the sntire Tocklal Division of Cinnamera Tea Cutate cantaining 122,80
hestare of land, As per the MOU, Association wauld pay all recurring dees related to
electricity dues and lang revanue, slalulory dues and wutstanding du2s Lu the amployees
cancermed till the tinre al Lransier of the estate direczly or in instalments. Pendling registration
uf the MOU, no adjustments was made in the books of te Assacatiol far qiving effect of
the above.

During the year, on Dacembzr 19, 2024, ATCL (the lessorl znd TRA {the lessee) entered
ilo & Deed of Legse fora tenure of 40 years with an optich to ronew the tenure for another
30 years, if mulually agreed, wherein baoth the parlies have agreed Lo forgo all their pass
dugs/claims ralating to the perfed from the cate of handover till cale of Lhe agreemen;
gxcept for liazilities and obligotions including workersy employeey’ ubligations, statutory
liabilities, Ltilities but rot limited to liabilicy arising from any cemmercial transackian
portaining ta the Tucklai Division of Cinnamara Tea tstate sincs handed over and thereafer
which shall be borne exclusively by the lesses to settle therein exise ng municipal! panchayalk
Mates, FEVErues, assesements and such ather related impos tions (including delay payment
interest, if anv). As pe- the desd of leass, an annual loass rent {lease consideratior) of Hs
Z per kg of made tea (4.5 kos of g-een leaf equal to | kg of rade tea) i payable to the
lessor before March 15™ of each calendar year, No acceunling For the akove consideration
nayable nnder the lesse deed and other sueh above-mentioned obligations have bogn made
in the books of accounls, pending execution of the final lease desd upon conplelivn of
cormain legao farmalities.

Sinze the dale o guyuisition of Clrnamara Tea Estete, there have been o adjustments
made In the bipo«s of the Assacation with respect te assats and lishil tes taken aver and of
the purchasc consideration payvable as provided in the Deed of corvevance, the recurring
dues 2g provided in the Memorandum of anderstanding and the consideration payahle uncer
the recently entered Deed of Lease, The effects, a2 applicable, will ke realenished crice all
legal compliances are completed end on regiscration of The lease deed.

Ae an March 31, 2025 the Association has an ascumulatee loss of Rs. 6,865,427 (March 31,
2024: Rs. 5,82,566) ard az on that datz, its current liakilities have exceeded its current
assets by Re, 2,71,324 ( March 31, 2024: Rs.1,58, 106),

The Tea Boerd of Irdia (Tea Board) hay extended the funding support to the Association for
thie medium-tenm frarmesork Bl 2025-26, Howsver, there Fas haen liguidity canstrain. being
laced by the Association prirmarily on account of such grant under the said framework, from
M 1H-_7 unwards, being limied to only 49% of lolal expenciture inrorred under five
approved heads at the Tocklai Teo Research Institube (with an overall annual maximum limic
of Rs. 1C4 8007 The Tes Research Assoriation has bean going throuah financial strezs due
ta eapnping of availabiily of ‘und as stated above as decided by the Ministry of Commerce,
Government of India and reduction in realization of the subsce-iptian from the members.

Apart from the operational lsss, a5 on March 31, 2025, Lhe Association has liabilities which

include:

5 Prowident Fund dues of Rs. 12,905 (March 31, 2024: Rs 6,883) in respect of cortain
crmplayess of the Associalion which were not deposiled under the Assam Tea Plantation
Provident Fund (ATPRF) Scherne and dues of Rs. 46,563 (March 31, 2024: Rs, 30,568)
which ware not deposited to the Appropriate Auzharilty undar the Emplovaees' Frovident




Flnds & Miscellaneous Provisions Act of 1952 (EFFO),

WIEh respeat to payment of ATPPF, the Assacialion has an understanding with the Assam
Tea Emnployess Provicent Fund Organisation wharain the arrear PE contributians iz being
paidin monthly instalments v submission of post-dated cheques. In Lhis respact, 8 post
dated cheques of Rs. 400 per instairment covering period April 0L, 2027 to June 30, 2024
and 10 post-deted cheques of Rs, 421 per instalement coveritg Juns 01, 2023 to March
31, 202£, to be encashed from February 2025 have Jeer sihmitted to the anthority.

TIT date the instalments whiich were due have been duly encashed, The Assaciation has
lizbry relating to retired 2mplovees pertainirg to gratuity 2nd leave en-ashment af Rs.
1,17,020 (Merch 31, 2024; Rs. B9,706) and liability as discussed n Seharlule WIII

Howewver, the lollowing meas ires and initiatives are expected to have a aositive impact on
the cash flow of the Association:
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Anancial crisis of TRA was nainly due to lowenng of Governmert grant and significant
reduction in industry subscription as discussed at varions leve] with the Govern mens
autharities and matter was alsn dismissed in Parliament, during a mesling held an
Mowernber 130, 2024, in the preserce of the Hon'ble Chief Minjster of Assam, the mater
wag diecucead and put on roacord. The Gavernment has aszured by enyayginyg Hirdustan
Uniever Limilcd (HUL} and Tata Cansumers Private Limiled [TCPL) for CSR-based
Funding aysistance to TRA Tucklai and UPASI-TRF and the Assuciotion has approached
MU and TCPL with peocecl based praposals ane is expecting positive support,

Government of Assam has granted soft lvan of Rs. 1,00,000 ag imrmoediate Iang-teim
support to the Assaciat on in the prévious year.

In cadier years, the Assoriation carried out valuation of its land and bulldings inzluding
Borahetta Tea Estate by registerad valuers. As zor the siatement of valuaticn rezevad,
value of such properties have been eslimoted ko R, 14,24, BO0. Prssibility of aug el ing
the: financial resources thraugh varicus alternative uses, depluyinnl of the propertios
eic are being axamined W support the unctioning of Bie Association so that o qave
worskant source of Income and cashflow to the assacialian.

The Tocklal divisicn mgnaged by TRA Tocdal has seen incuring a losses of over Rs
30,000 every year due to lower crop and no develysmenlal activities belng rarmied cut
in the garden. The lease egreemenl as signed betwean TRA and ATCL for a period al 30
years, extendsnle by aiother 30 years at a cost ol RS 2 per Ka of t2a made 25 iease
rent. TRA intends to sub-lease Lhe eckate to an interssted party at a rate of Rs 4 per Kg
of madle Lea “or a long perind within maximum perod of l2ase in Lerms of the agreament
it Ehis resaect. This will recuce the cash loss by Rs 5 crones p.a. and may alid same
additinnal revenLe to the Association,

The Associaticn has spproached the Tea Board requesking them m merease the current
grantin aid of 4€% on “ive approved experditu-e heads and capping thereof to 50% of
such gpproved expenditures and thereby loss will gat reduced substantially, nn yes—to-
wedr basis,

In Morth India, there are more thar 210,000 shial tea growers which are registered
undar Tea Boa~d of India. The small tea growers need technical sdvisory as Lhers is no
dedicated omenizaticn which provides technical guidarce amd condusts RED for the
small tea growsrs. On March 03, 2023, the Government of Assam onder the
chairmanship of the Chief Secrelary Assam has discussed 1o peregade all small Leas
growers should become membears of TRA Tocklsi on a nominal anrual fee, Thereafter,
on the October (6, 20232, reprasenzatives of he small tea growers Azsac ation have met
in Kolkata to discuzs Cha modalitiss. The small tha growirs of Assan have now agead
to pay & paise pe- Kg of green tea eaf towards their membership of TRA Tucklui, Assam
small =a growars produce 32% of the total tea production of Assarm which 15 araund
3G0 million Kgs and the total revenue expected from the membership is expected to be
Rs 1,000 per annum which will sLrengzhen the cashflow on recumring basis.

The Associativn baving strategic importance For being fusmed fur carrying aut research
and promotion and wiher scienldlic work connected with cultivation, production and
prormotion of tea far betterment ol Lea industry at large and has suapor, from both the
State and Central Government for the said strategic cause znd ohbjective for which the
wery furmaticn of the association was conceplualized and mplementad, Te Government




has been providing firancial and other SUpport for the existence mrd continuity of the
Assaciation and the same is expected ta be continued in H1e Fulurs.

In wview of above, Lhe management / covncl of management continue o belisve that
adecuate funds will be available for carrying out the aperation of TRA and to mess its
labalities and leaving sufficient Fund Lo meet the obzective for whick Fhe Associatian has basn
farmec 2nd accordingly, the financial slalemerts have besn prepared on going concoen
[1A5is,

As per Ihe Assacialion, thore are no Micro, Small and Madium Cnterprises, .o owiom It owes
dues {including intarest cn putstanding dues), which are outstanding as at 3L Marck, 2024,
The infermalion hes been determined Lo L extent such parties hawve been identified on the
biisis of information availalile with the Associatior.

Blsclosdre relating to suppliers registered under MSMED Act based an the information
available with Lhe Asscoiaticn:

| Particulars March 31, 2025 | March 31, 2024 |
{in Rs. 000} {in Rs. "000)

(2} Amount remaining unpaid te any supplier
ab the end of each accounting yeadr

Prinzipal - 401

Interest .. 2

| otal - g

(b} The amount of interest oaid by the buyer - o
in terms af section 1A nf the MSMED Ask,
slonyg with the amount of the payment
made o the supplier heveond  the
appoinled  doy during each accounting
YETT, - -

(¢) The amount of interest due and pavahble
for the period of delay In making payment
iwhich hawve been paid But beyond te
appointed day  during the weard but =
withnut adlding the interest spacified under
the MSMED Act.

(d)} The amount of inlerest aocrued  and
reimgining  unpald at the end of &sch
accaunking vear,

2} The smeunt of further interest remaiiing
due and pavahle gver in the surcesding
years, urtil such dale when the interest
dugs above ae actialy paid to the small
cnlerprise, for the purpose of diszllowance
of 3 deductihle exosenditure unde- section
23 of the MSMED Act. |

The Azscciation hac applied, in earlier vears, Lo the Income tax department far reqistration
ufs ZE{1Yi) of the Income Tax Ad 1961 which is pending confirmatian I the abowe
auLhority. However, provisional registration ufs 350130} of the Income Tax Act, 1961 had
bear issued to the Association awa ting issue of Lhe final registration cersificste by CEOT.

Principal artuarizl assumptions as per actuarial valuation as on March 31,2025 in respect of
Defingd Emploves Barafit Scheimos:

Description Gratuity : Leave Encashment

Z024-25 207332 202435 2023 24

| Firiancial assumptans:




' Discourzing  rate  (per 6,500  7.00% [ &5nm ] 700
annurr) | 4
Future salary increase 5 59 5% | 0%

Damagranhic
assuription;

Martality rales 100% of IALM | 1U0% of IALM 100%, of 100% of TALM |
2012-14 2012-14 LALM 20132- | 2012-14
14

The estimales of fatire salary incressss. considersd in actuarial valuations, tale account of
inflatian, seqicrity, prometion and othar relevans factors, such as supply and demend in the
employmen: markat,
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